IRAN SANCTIONS ACT OF 1996
[As Amended Through P.L. 114-277, Enacted December 15, 2016]

AN ACT To impose sanctions on persons making certain investments directly and
significantly contributing to the enhancement of the ability of Iran or Libya to de-
velop its petroleum resources, and on persons exporting certain items that en-
hance Libya’s weapons or aviation capabilities or enhance Libya’s ability to de-
velop its petroleum resources, and for other purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled,

SECTION 1. SHORT TITLE.
This Act may be cited as the “Iran Sanctions Act of 1996”.

SEC. 2. FINDINGS.
The Congress makes the following findings:

(1) The efforts of the Government of Iran to acquire weap-
ons of mass destruction and the means to deliver them and its
support of acts of international terrorism endanger the na-
tional security and foreign policy interests of the United States
and those countries with which the United States shares com-
mon strategic and foreign policy objectives.

(2) The objective of preventing the proliferation of weapons
of mass destruction and acts of international terrorism through
existing multilateral and bilateral initiatives requires addi-
tional efforts to deny Iran the financial means to sustain its
nuclear, chemical, biological, and missile weapons programs.

(3) The Government of Iran uses its diplomatic facilities
and quasi-governmental institutions outside of Iran to promote
acts of international terrorism and assist its nuclear, chemical,
biological, and missile weapons programs.

(4) [Repealed—20061

SEC. 3. DECLARATION OF POLICY.

The Congress declares that it is the policy of the United States
to deny Iran the ability to support acts of international terrorism
and to fund the development and acquisition of weapons of mass
destruction and the means to deliver them by limiting the develop-
ment of Iran’s ability to explore for, extract, refine, or transport by
pipeline petroleum resources of Iran.

SEC. 4. MULTILATERAL REGIME.
(a) MULTILATERAL NEGOTIATIONS.—In order to further the ob-
jectives of section 3, the Congress urges the President to commence
immediately diplomatic efforts, both in appropriate international
fora such as the United Nations, and bilaterally with allies of the
United States, to establish a multilateral sanctions regime against
Iran, including provisions limiting the development of petroleum
1
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resources, that will inhibit Iran’s efforts to carry out activities de-
scribed in section 2.

(b) REPORTS TO CONGRESS.—The President shall report to the
appropriate congressional committees, not later than 1 year after
the date of the enactment of this Act, and periodically thereafter,
on the extent that diplomatic efforts described in subsection (a)
have been successful. Each report shall include—

(1) the countries that have agreed to undertake measures
to further the objectives of section 3 with respect to Iran, and
a description of those measures; and

(2) the countries that have not agreed to measures de-
scribed in paragraph (1), and, with respect to those countries,
other measures the President recommends that the United
States take to further the objectives of section 3 with respect
to Iran.

(c) WAIVER.—

(1) IN GENERAL.—

(A) GENERAL WAIVER.—The President may, on a case
by case basis, waive for a period of not more than six
months the application of section 5(a) with respect to a na-
tional of a country, if the President certifies to the appro-
priate congressional committees at least 30 days before
such waiver is to take effect that such waiver is vital to
the national security interests of the United States.

(B) WAIVER WITH RESPECT TO PERSONS IN COUNTRIES
THAT COOPERATE IN MULTILATERAL EFFORTS WITH RESPECT
TO IRAN.—The President may, on a case by case basis,
waive for a period of not more than 12 months the applica-
tion of section 5(a) with respect to a person if the Presi-
dent, at least 30 days before the waiver is to take effect—

(i) certifies to the appropriate congressional com-
mittees that—

(I) the government with primary jurisdiction
over the person is closely cooperating with the
United States in multilateral efforts to prevent
Iran from—

(aa) acquiring or developing chemical, bio-
logical, or nuclear weapons or related tech-
nologies; or

(bb) acquiring or developing destabilizing
numbers and types of advanced conventional
weapons; and
(II) such a waiver is vital to the national secu-

rity interests of the United States; and
(i1) submits to the appropriate congressional com-
mittees a report identifying—

(I) the person with respect to which the Presi-
dent waives the application of sanctions; and

(IT) the actions taken by the government de-
scribed in clause (i)(I) to cooperate in multilateral
efforts described in that clause.

(2) SUBSEQUENT RENEWAL OF WAIVER.—At the conclusion
of the period of a waiver under subparagraph (A) or (B) of
paragraph (1), the President may renew the waiver—
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(A) if the President determines, in accordance with
subparagraph (A) or (B) of that paragraph (as the case
may be), that the waiver is appropriate; and

(B)d) in the case of a waiver under subparagraph (A)
of paragraph (1), for subsequent periods of not more than
six months each; and

(i) in the case of a waiver under subparagraph (B) of
paragraph (1), for subsequent periods of not more than 12
months each.

(d) INTERIM REPORT ON MULTILATERAL SANCTIONS; MONI-
TORING.—The President, not later than 90 days after the date of
the enactment of this Act, shall report to the appropriate congres-
sional committees on—

(1) whether the member states of the European Union, the
Republic of Korea, Australia, Israel, or Japan have legislative
or administrative standards providing for the imposition of
trade sanctions on persons or their affiliates doing business or
having investments in Iran or Libya;

(2) the extent and duration of each instance of the applica-
tion of such sanctions; and

(3) the disposition of any decision with respect to such
sanctions by the World Trade Organization or its predecessor
organization.

(e) INVESTIGATIONS.—

(1) IN GENERAL.—The President shall initiate an investiga-
tion into the possible imposition of sanctions under section 5(a)
against a person upon receipt by the United States of credible
information indicating that such person is engaged in an activ-
ity described in such section.

(2) DETERMINATION AND NOTIFICATION.—Not later than
180 days after an investigation is initiated in accordance with
paragraph (1), the President shall (unless paragraph (3) ap-
plies) determine, pursuant to section 5(a), if a person has en-
gaged in an activity described in such section and shall notify
the appropriate congressional committees of the basis for any
such determination.

(3) SPECIAL RULE.—The President need not initiate an in-
vestigation, and may terminate an investigation, under this
subsection if the President certifies in writing to the appro-
priate congressional committees that—

(A) the person whose activity was the basis for the in-
vestigation is no longer engaging in the activity or has
taken significant verifiable steps toward stopping the ac-
tivity; and

(B) the President has received reliable assurances that
the person will not knowingly engage in an activity de-
scribed in section 5(a) in the future.

(f) BRIEFINGS ON IMPLEMENTATION.—Not later than 90 days
after the date of the enactment of the Iran Threat Reduction and
Syria Human Rights Act of 2012, and every 120 days thereafter,
the President, acting through the Secretary of State, shall provide
to the appropriate congressional committees a comprehensive brief-
ing on efforts to implement this Act.
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SEC. 5. IMPOSITION OF SANCTIONS.
(a) SANCTIONS RELATING TO THE ENERGY SECTOR OF IRAN.—
(1) DEVELOPMENT OF PETROLEUM RESOURCES OF IRAN.—

(A) IN GENERAL.—Except as provided in subsection (f),
the President shall impose 5 or more of the sanctions de-
scribed in section 6(a) with respect to a person if the Presi-
dent determines that the person knowingly, on or after the
date of the enactment of the Iran Threat Reduction and
Syria Human Rights Act of 2012—

(i) makes an investment described in subpara-
graph (B) of $20,000,000 or more; or

(i1) makes a combination of investments described
in subparagraph (B) in a 12-month period if each such
investment is of at least $5,000,000 and such invest-
ments equal or exceed $20,000,000 in the aggregate.

(B) INVESTMENT DESCRIBED.—An investment described
in this subparagraph is an investment that directly and
significantly contributes to the enhancement of Iran’s abil-
ity to develop petroleum resources.

(2) PRODUCTION OF REFINED PETROLEUM PRODUCTS.—

(A) IN GENERAL.—Except as provided in subsection (f),
the President shall impose 5 or more of the sanctions de-
scribed in section 6(a) with respect to a person if the Presi-
dent determines that the person knowingly, on or after the
date of the enactment of the Iran Threat Reduction and
Syria Human Rights Act of 2012, sells, leases, or provides
to Iran goods, services, technology, information, or support
described in subparagraph (B)—

(i) any of which has a fair market value of
$1,000,000 or more; or

(i1) that, during a 12-month period, have an aggre-
gate fair market value of $5,000,000 or more.

(B) GOODS, SERVICES, TECHNOLOGY, INFORMATION, OR
SUPPORT DESCRIBED.—Goods, services, technology, informa-
tion, or support described in this subparagraph are goods,
services, technology, information, or support that could di-
rectly and significantly facilitate the maintenance or ex-
pansion of Iran’s domestic production of refined petroleum
products, including any direct and significant assistance
with respect to the construction, modernization, or repair
of petroleum refineries or directly associated infrastruc-
ture, including construction of port facilities, railways, and
roads, the primary use of which is to support the delivery
of refined petroleum products.

(3) EXPORTATION OF REFINED PETROLEUM PRODUCTS TO
IRAN.—

(A) IN GENERAL.—Except as provided in subsection (f),
the President shall impose 5 or more of the sanctions de-
scribed in section 6(a) with respect to a person if the Presi-
dent determines that the person knowingly, on or after the
date of the enactment of the Iran Threat Reduction and
Syria Human Rights Act of 2012—

(i) sells or provides to Iran refined petroleum

products—
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(I) that have a fair market value of $1,000,000
or more; or

(II) that, during a 12-month period, have an
aggregate fair market value of $5,000,000 or more;
or

(ii) sells, leases, or provides to Iran goods, serv-
ices, technology, information, or support described in
subparagraph (B)—

(I) any of which has a fair market value of
$1,000,000 or more; or

(II) that, during a 12-month period, have an
aggregate fair market value of $5,000,000 or more.

(B) GOODS, SERVICES, TECHNOLOGY, INFORMATION, OR
SUPPORT DESCRIBED.—Goods, services, technology, informa-
tion, or support described in this subparagraph are goods,
services, technology, information, or support that could di-
rectly and significantly contribute to the enhancement of
Iran’s ability to import refined petroleum products, includ-
ing—

(i) except as provided in subparagraph (C), under-
writing or entering into a contract to provide insur-
ance or reinsurance for the sale, lease, or provision of
such goods, services, technology, information, or sup-
port;

(i1) financing or brokering such sale, lease, or pro-
vision;

(iii) providing ships or shipping services to deliver
refined petroleum products to Iran;

(iv) bartering or contracting by which goods are
exchanged for goods, including the insurance or rein-
surance of such exchanges; or

(v) purchasing, subscribing to, or facilitating the
issuance of sovereign debt of the Government of Iran,
including governmental bonds, issued on or after the
date of the enactment of the Iran Threat Reduction
and Syria Human Rights Act of 2012.

(C) EXCEPTION FOR UNDERWRITERS AND INSURANCE
PROVIDERS EXERCISING DUE DILIGENCE.—The President
may not impose sanctions under this paragraph with re-
spect to a person that provides underwriting services or in-
surance or reinsurance if the President determines that
the person has exercised due diligence in establishing and
enforcing official policies, procedures, and controls to en-
sure that the person does not underwrite or enter into a
contract to provide insurance or reinsurance for the sale,
lease, or provision of goods, services, technology, informa-
tion, or support described in subparagraph (B).

(4) JOINT VENTURES WITH IRAN RELATING TO DEVELOPING
PETROLEUM RESOURCES.—

(A) IN GENERAL.—Except as provided in subparagraph
(B) or subsection (f), the President shall impose 5 or more
of the sanctions described in section 6(a) with respect to a
person if the President determines that the person know-
ingly participates, on or after the date of the enactment of
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the Iran Threat Reduction and Syria Human Rights Act of
2012, in a joint venture with respect to the development
of petroleum resources outside of Iran if—
(i) the joint venture is established on or after Jan-
uary 1, 2002; and
(i1)I) the Government of Iran is a substantial
partner or investor in the joint venture; or
(II) Iran could, through a direct operational role in
the joint venture or by other means, receive techno-
logical knowledge or equipment not previously avail-
able to Iran that could directly and significantly con-
tribute to the enhancement of Iran’s ability to develop
petroleum resources in Iran.

(B) APPLICABILITY.—Subparagraph (A) shall not apply
with respect to participation in a joint venture established
on or after January 1, 2002, and before the date of the en-
actment of the Iran Threat Reduction and Syria Human
Rights Act of 2012, if the person participating in the joint
venture terminates that participation not later than the
date that is 180 days after such date of enactment.

(5) SUPPORT FOR THE DEVELOPMENT OF PETROLEUM RE-
SOURCES AND REFINED PETROLEUM PRODUCTS IN IRAN.—

(A) IN GENERAL.—Except as provided in subsection (f),
the President shall impose 5 or more of the sanctions de-
scribed in section 6(a) with respect to a person if the Presi-
dent determines that the person knowingly, on or after the
date of the enactment of the Iran Threat Reduction and
Syria Human Rights Act of 2012, sells, leases, or provides
to Iran goods, services, technology, or support described in
subparagraph (B)—

(i) any of which has a fair market value of
$1,000,000 or more; or

(i1) that, during a 12-month period, have an aggre-
gate fair market value of $5,000,000 or more.

(B) GOODS, SERVICES, TECHNOLOGY, OR SUPPORT DE-
SCRIBED.—Goods, services, technology, or support de-
scribed in this subparagraph are goods, services, tech-
nology, or support that could directly and significantly con-
tribute to the maintenance or enhancement of Iran’s—

(i) ability to develop petroleum resources located
in Iran; or
(i1) domestic production of refined petroleum prod-
ucts, including any direct and significant assistance
with respect to the construction, modernization, or re-
pair of petroleum refineries or directly associated in-
frastructure, including construction of port facilities,
railways, and roads, the primary use of which is to
support the delivery of refined petroleum products.
(6) DEVELOPMENT AND PURCHASE OF PETROCHEMICAL PROD-
UCTS FROM IRAN.—

(A) IN GENERAL.—Except as provided in subsection (f),
the President shall impose 5 or more of the sanctions de-
scribed in section 6(a) with respect to a person if the Presi-
dent determines that the person knowingly, on or after the
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date of the enactment of the Iran Threat Reduction and
Syria Human Rights Act of 2012, sells, leases, or provides
to Iran goods, services, technology, or support described in
subparagraph (B)—

(i) any of which has a fair market value of
$250,000 or more; or

(i1) that, during a 12-month period, have an aggre-
gate fair market value of $1,000,000 or more.

(B) GOODS, SERVICES, TECHNOLOGY, OR SUPPORT DE-
SCRIBED.—Goods, services, technology, or support de-
scribed in this subparagraph are goods, services, tech-
nology, or support that could directly and significantly con-
tribute to the maintenance or expansion of Iran’s domestic
production of petrochemical products.

(7) TRANSPORTATION OF CRUDE OIL FROM IRAN.—

(A) IN GENERAL.—Except as provided in subsection (f),
the President shall impose 5 or more of the sanctions de-
scribed in section 6(a) with respect to a person if the Presi-
dent determines that—

(i) the person is a controlling beneficial owner of,
or otherwise owns, operates, or controls, or insures, a
vessel that, on or after the date that is 90 days after
the date of the enactment of the Iran Threat Reduc-
tion and Syria Human Rights Act of 2012, was used
to O{;mnsport crude oil from Iran to another country;
an

@i1)I) in the case of a person that is a controlling
beneficial owner of the vessel, the person had actual
knowledge the vessel was so used; or

(IT) in the case of a person that otherwise owns,
operates, or controls, or insures, the vessel, the person
knew or should have known the vessel was so used.
(B) APPLICABILITY OF SANCTIONS.—

(i) IN GENERAL.—Except as provided in clause (ii),
subparagraph (A) shall apply with respect to the
transportation of crude oil from Iran only if a deter-
mination of the President under section 1245(d)(4)(B)
of the National Defense Authorization Act for Fiscal
Year 2012 (22 U.S.C. 8513a(d)(4)(B)) that there is a
sufficient supply of petroleum and petroleum products
produced in countries other than Iran to permit pur-
chasers of petroleum and petroleum products from
Iran to reduce significantly their purchases from Iran
is in effect at the time of the transportation of the
crude oil.

(ii) EXCEPTION FOR CERTAIN COUNTRIES.—Sub-
paragraph (A) shall not apply with respect to the
transportation of crude oil from Iran to a country to
which the exception under paragraph (4)(D) of section
1245(d) of the National Defense Authorization Act for
Fiscal Year 2012 (22 U.S.C. 8513a(d)) to the imposi-
tion of sanctions under paragraph (1) of that section
applies at the time of the transportation of the crude
oil.
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(8) CONCEALING IRANIAN ORIGIN OF CRUDE OIL AND RE-
FINED PETROLEUM PRODUCTS.—

(A) IN GENERAL.—Except as provided in subsection (f),
the President shall impose 5 or more of the sanctions de-
scribed in section 6(a) with respect to a person if the Presi-
dent determines that the person is a controlling beneficial
owner, or otherwise owns, operates, or controls, a vessel
that, on or after the date that is 90 days after the date of
the enactment of the Iran Threat Reduction and Syria
Human Rights Act of 2012, is used, with actual knowledge
in the case of a person that is a controlling beneficial
owner or knowingly in the case of a person that otherwise
owns, operates, or controls the vessel, in a manner that
conceals the Iranian origin of crude oil or refined petro-
leum products transported on the vessel, including by—

(i) permitting the operator of the vessel to suspend
the operation of the vessel’s satellite tracking device;
or

(i) obscuring or concealing the ownership, oper-
ation, or control of the vessel by—

(I) the Government of Iran;

(I) the National Iranian Tanker Company or
the Islamic Republic of Iran Shipping Lines; or

(ITT) any other entity determined by the Presi-
dent to be owned or controlled by the Government

of Iran or an entity specified in subclause (II).

(B) ADDITIONAL SANCTION.—Subject to such regula-
tions as the President may prescribe and in addition to the
sanctions imposed under subparagraph (A), the President
may prohibit a vessel owned, operated, or controlled by a
person, including a controlling beneficial owner, with re-
spect to which the President has imposed sanctions under
that subparagraph and that was used for the activity for
which the President imposed those sanctions from landing
at a port in the United States for a period of not more
than 2 years after the date on which the President im-
posed those sanctions.

(C) VESSELS IDENTIFIED BY THE OFFICE OF FOREIGN AS-
SETS CONTROL.—For purposes of subparagraph (A)(ii), a
person shall be deemed to have actual knowledge that a
vessel is owned, operated, or controlled by the Government
of Iran or an entity specified in subclause (II) or (III) of
subparagraph (A)(ii) if the International Maritime Organi-
zation vessel registration identification for the vessel is—

(1) included on a list of specially designated na-
tionals and blocked persons maintained by the Office
of Foreign Assets Control of the Department of the
Treasury for activities with respect to Iran; and

(ii) identified by the Office of Foreign Assets Con-
trol as a vessel in which the Government of Iran or
any entity specified in subclause (II) or (III) of sub-
paragraph (A)(ii) has an interest.

(D) DEFINITION OF IRANIAN ORIGIN.—For purposes of
subparagraph (A), the term “Iranian origin” means—
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(i) with respect to crude oil, that the crude oil was
extracted in Iran; and

(i1) with respect to a refined petroleum product,
that the refined petroleum product was produced or
refined in Iran.

(9) EXCEPTION FOR PROVISION OF UNDERWRITING SERVICES
AND INSURANCE AND REINSURANCE.—The President may not
impose sanctions under paragraph (7) or (8) with respect to a
person that provides underwriting services or insurance or re-
insurance if the President determines that the person has exer-
cised due diligence in establishing and enforcing official poli-
cies, procedures, and controls to ensure that the person does
not provide underwriting services or insurance or reinsurance
for the transportation of crude oil or refined petroleum prod-
ucts from Iran in a manner for which sanctions may be im-
posed under either such paragraph.

(b) MANDATORY SANCTIONS WITH RESPECT TO DEVELOPMENT
OF WEAPONS OF MASS DESTRUCTION OR OTHER MILITARY CAPABILI-
TIES.—

(1) EXPORTS, TRANSFERS, AND TRANSSHIPMENTS.—Except as
provided in subsection (f), the President shall impose 5 or more
of the sanctions described in section 6(a) with respect to a per-
son if the President determines that the person—

(A) on or after the date of the enactment of the Iran

Threat Reduction and Syria Human Rights Act of 2012,

exported or transferred, or permitted or otherwise facili-

tated the transshipment of, any goods, services, tech-
nology, or other items to any other person; and
(B) knew or should have known that—

(1) the export, transfer, or transshipment of the
goods, services, technology, or other items would likely
result in another person exporting, transferring, trans-
shipping, or otherwise providing the goods, services,
technology, or other items to Iran; and

(ii) the export, transfer, transshipment, or other
provision of the goods, services, technology, or other
items to Iran would contribute materially to the abil-
ity of Iran to—

(I) acquire or develop chemical, biological, or
nuclear weapons or related technologies; or

(IT) acquire or develop destabilizing numbers
and types of advanced conventional weapons.

(2) JOINT VENTURES RELATING TO THE MINING, PRODUC-
TION, OR TRANSPORTATION OF URANIUM.—

(A) IN GENERAL.—Except as provided in subparagraph

(B) or subsection (f), the President shall impose 5 or more

of the sanctions described in section 6(a) with respect to a

person if the President determines that the person know-

ingly participated, on or after the date of the enactment of
the Iran Threat Reduction and Syria Human Rights Act of

2012, in a joint venture that involves any activity relating

to the mining, production, or transportation of uranium—

(1)(I) established on or after February 2, 2012; and

(II) with—
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(aa) the Government of Iran;

(bb) an entity incorporated in Iran or subject
to the jurisdiction of the Government of Iran; or

(cc) a person acting on behalf of or at the di-
rection of, or owned or controlled by, the Govern-
ment of Iran or an entity described in item (bb);
or

(i1)(I) established before February 2, 2012;

(IT) with the Government of Iran, an entity de-
scribed in item (bb) of clause (i)(II), or a person de-
scribed in item (cc) of that clause; and

(ITI) through which—

(aa) uranium is transferred directly to Iran or
indirectly to Iran through a third country;

(bb) the Government of Iran receives signifi-
cant revenue; or

(cc) Iran could, through a direct operational
role or by other means, receive technological
knowledge or equipment not previously available
to Iran that could contribute materially to the
ability of Iran to develop nuclear weapons or re-
lated technologies.

(B) APPLICABILITY OF SANCTIONS.—Subparagraph (A)
shall not apply with respect to participation in a joint ven-
ture established before the date of the enactment of the
Iran Threat Reduction and Syria Human Rights Act of
2012 if the person participating in the joint venture termi-
nates that participation not later than the date that is 180
days after such date of enactment.

(3) ADDITIONAL MANDATORY SANCTIONS RELATING TO

TRANSFER OF NUCLEAR TECHNOLOGY.—

(A) IN GENERAL.—Except as provided in subpara-
graphs (B) and (C), in any case in which a person is sub-
ject to sanctions under paragraph (1) or (2) because of an
activity described in that paragraph that relates to the ac-
quisition or development of nuclear weapons or related
technology or of missiles or advanced conventional weap-
ons that are designed or modified to deliver a nuclear
weapon, no license may be issued for the export, and no
approval may be given for the transfer or retransfer, di-
rectly or indirectly, to the country the government of which
has primary jurisdiction over the person, of any nuclear
material, facilities, components, or other goods, services, or
technology that are or would be subject to an agreement
for cooperation between the United States and that gov-
ernment.

(B) EXCEPTION.—The sanctions described in subpara-
graph (A) shall not apply with respect to a country the
government of which has primary jurisdiction over a per-
son that engages in an activity described in that subpara-
graph if the President determines and notifies the appro-
priate congressional committees that the government of
the country—
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(i) does not know or have reason to know about
the activity; or

(i1) has taken, or is taking, all reasonable steps
necessary to prevent a recurrence of the activity and
to penalize the person for the activity.

(C) INDIVIDUAL APPROVAL.—Notwithstanding subpara-
graph (A), the President may, on a case-by-case basis, ap-
prove the issuance of a license for the export, or approve
the transfer or retransfer, of any nuclear material, facili-
ties, components, or other goods, services, or technology
that are or would be subject to an agreement for coopera-
tion, to a person in a country to which subparagraph (A)
applies (other than a person that is subject to the sanc-
tions under paragraph (1) or (2)) if the President—

(i) determines that such approval is vital to the
national security interests of the United States; and

(i1) not later than 15 days before issuing such li-
cense or approving such transfer or retransfer, sub-
mits to the Committee on Foreign Affairs of the House
of Representatives and the Committee on Foreign Re-
lations of the Senate the justification for approving
such license, transfer, or retransfer.

(D) ConsTRUCTION.—The restrictions in subparagraph
(A) shall apply in addition to all other applicable proce-
dures, requirements, and restrictions contained in the
Atomic Energy Act of 1954 and other related laws.

(E) DEFINITION.—In this paragraph, the term “agree-
ment for cooperation” has the meaning given that term in
section 11 b. of the Atomic Energy Act of 1954 (42 U.S.C.
2014(b)).

(F) APPLICABILITY.—The sanctions under subpara-
graph (A) shall apply only in a case in which a person is
subject to sanctions under paragraph (1) or (2) because of
an activity described in paragraph (1) or (2), as the case
may be in which the person engages on or after the date
of the enactment of the Iran Threat Reduction and Syria
Human Rights Act of 2012.

(c) PERSONS AGAINST WHICH THE SANCTIONS ARE To BE IM-
POSED.—The sanctions described in subsection (a) and paragraphs
(1) and (2) of subsection (b) shall be imposed on—

(1) any person the President determines has carried out
the activities described in subsection (a) or paragraph (1) or (2)
of subsection (b); and

(2) any person that—

(A) is a successor entity to the person referred to in
paragraph (1);

(B) owns or controls the person referred to in para-
graph (1), if the person that owns or controls the person
referred to in paragraph (1) had actual knowledge or
should have known that the person referred to in para-
graph (1) engaged in the activities referred to in that para-
graph; or

(C) is owned or controlled by, or under common owner-
ship or control with, the person referred to in paragraph
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(1), if the person owned or controlled by, or under common

ownership or control with (as the case may be), the person

referred to in paragraph (1) knowingly engaged in the ac-
tivities referred to in that paragraph.

For purposes of this Act, any person or entity described in this
subsection shall be referred to as a “sanctioned person”.

(d) PUBLICATION IN FEDERAL REGISTER.—The President shall
cause to be published in the Federal Register a current list of per-
sons and entities on whom sanctions have been imposed under this
Act. The removal of persons or entities from, and the addition of
persons and entities to, the list, shall also be so published.

(e)1 PUBLICATION OF PROJECTS.—The President shall cause to
be published in the Federal Register a list of all significant projects
which have been publicly tendered in the oil and gas sector in Iran.

(f) EXCEPTIONS.—The President shall not be required to apply
or maintain the sanctions under subsection (a) or paragraph (1) or
(2) of subsection (b)—

(1) in the case of procurement of defense articles or de-
fense services—

(A) under existing contracts or subcontracts, including
the exercise of options for production quantities to satisfy
requirements essential to the national security of the
United States;

(B) if the President determines in writing that the per-
son to which the sanctions would otherwise be applied is
a sole source supplier of the defense articles or services,
that the defense articles or services are essential, and that
alternative sources are not readily or reasonably available;
or

(C) if the President determines in writing that such
articles or services are essential to the national security
under defense coproduction agreements;

(2) in the case of procurement, to eligible products, as de-
fined in section 308(4) of the Trade Agreements Act of 1979 (19
U.S.C. 2518(4)), of any foreign country or instrumentality des-
ignated under section 301(b) of that Act (19 U.S.C. 2511(b));

(3) to products, technology, or services provided under con-
tracts entered into before the date on which the President pub-
lishes in the Federal Register the name of the person on whom
the sanctions are to be imposed;

(4) to—

(A) spare parts which are essential to United States
products or production;

(B) component parts, but not finished products, essen-
tial to United States products or production; or

(C) routine servicing and maintenance of products, to
the extent that alternative sources are not readily or rea-
sonably available;

(5) to information and technology essential to United
States products or production; or

1The Department of State published such a list in Public Notice No. 2501, January 2, 1997
(62 F.R. 1141).
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(6) to medicines, medical supplies, or other humanitarian
items.

SEC. 6. DESCRIPTION OF SANCTIONS.
(a) IN GENERAL.—The sanctions to be imposed on a sanctioned
person under section 5 are as follows:

(1) EXPORT-IMPORT BANK ASSISTANCE FOR EXPORTS TO
SANCTIONED PERSONS.—The President may direct the Export-
Import Bank of the United States not to give approval to the
issuance of any guarantee, insurance, extension of credit, or
participation in the extension of credit in connection with the
export of any goods or services to any sanctioned person.

(2) EXPORT SANCTION.—The President may order the
United States Government not to issue any specific license and
not to grant any other specific permission or authority to ex-
port any goods or technology to a sanctioned person under—

(i) the Export Administration Act of 1979;

(i1) the Arms Export Control Act;

(iii) the Atomic Energy Act of 1954; or

(iv) any other statute that requires the prior review
and approval of the United States Government as a condi-
tion for the export or reexport of goods or services.

(3) LOANS FROM UNITED STATES FINANCIAL INSTITUTIONS.—
The United States Government may prohibit any United
States financial institution from making loans or providing
credits to any sanctioned person totaling more than
$10,000,000 in any 12-month period unless such person is en-
gaged in activities to relieve human suffering and the loans or
credits are provided for such activities.

(4) PROHIBITIONS ON FINANCIAL INSTITUTIONS.—The fol-
lowing prohibitions may be imposed against a sanctioned per-
son that is a financial institution:

(A) PROHIBITION ON DESIGNATION AS PRIMARY DEAL-
ER.—Neither the Board of Governors of the Federal Re-
serve System nor the Federal Reserve Bank of New York
may designate, or permit the continuation of any prior des-
ignation of, such financial institution as a primary dealer
in United States Government debt instruments.

(B) PROHIBITION ON SERVICE AS A REPOSITORY OF GOV-
ERNMENT FUNDS.—Such financial institution may not serve
as agent of the United States Government or serve as re-
pository for United States Government funds.

The imposition of either sanction under subparagraph (A) or
(B) shall be treated as 1 sanction for purposes of section 5, and
the imposition of both such sanctions shall be treated as 2
sanctions for purposes of section 5.

(5) PROCUREMENT SANCTION.—The United States Govern-
ment may not procure, or enter into any contract for the pro-
curement of, any goods or services from a sanctioned person.

(6) FOREIGN EXCHANGE.—The President may, pursuant to
such regulations as the President may prescribe, prohibit any
transactions in foreign exchange that are subject to the juris-
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diction of the United States and in which the sanctioned per-
son has any interest.

(7) BANKING TRANSACTIONS.—The President may, pursuant
to such regulations as the President may prescribe, prohibit
any transfers of credit or payments between financial institu-
tions or by, through, or to any financial institution, to the ex-
tent that such transfers or payments are subject to the juris-
diction of the United States and involve any interest of the
sanctioned person.

(8) PROPERTY TRANSACTIONS.—The President may, pursu-
ant to such regulations as the President may prescribe, pro-
hibit any person from—

(A) acquiring, holding, withholding, using, transfer-
ring, withdrawing, transporting, importing, or exporting
any property that is subject to the jurisdiction of the
United States and with respect to which the sanctioned
person has any interest;

(B) dealing in or exercising any right, power, or privi-
lege with respect to such property; or

(C) conducting any transaction involving such prop-
erty.

(9) BAN ON INVESTMENT IN EQUITY OR DEBT OF SANCTIONED
PERSON.—The President may, pursuant to such regulations or
guidelines as the President may prescribe, prohibit any United
States person from investing in or purchasing significant
amounts of equity or debt instruments of a sanctioned person.

(10) EXCLUSION OF CORPORATE OFFICERS.—The President
may direct the Secretary of State to deny a visa to, and the
Secretary of Homeland Security to exclude from the United
States, any alien that the President determines is a corporate
officer or principal of, or a shareholder with a controlling inter-
est in, a sanctioned person.

(11) SANCTIONS ON PRINCIPAL EXECUTIVE OFFICERS.—The
President may impose on the principal executive officer or offi-
cers of any sanctioned person, or on persons performing similar
functions and with similar authorities as such officer or offi-
cers, any of the sanctions under this subsection.

(12) ADDITIONAL SANCTIONS.—The President may impose
sanctions, as appropriate, to restrict imports with respect to a
sanctioned person, in accordance with the International Emer-
gency Economic Powers Act (50 U.S.C. 1701 and following).

(b) ADDITIONAL MEASURE RELATING TO GOVERNMENT CON-
TRACTS.—

(1) MODIFICATION OF FEDERAL ACQUISITION REGULATION.—

(A) CERTIFICATIONS RELATING TO ACTIVITIES DE-
SCRIBED IN SECTION 5.—Not later than 90 days after the
date of the enactment of the Comprehensive Iran Sanc-
tions, Accountability, and Divestment Act of 2010, the Fed-
eral Acquisition Regulation shall be revised to require a
certification from each person that is a prospective con-
tractor that the person, and any person owned or con-
trolled by the person, does not engage in any activity for
which sanctions may be imposed under section 5.
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(B) CERTIFICATIONS RELATING TO TRANSACTIONS WITH
IRAN’S REVOLUTIONARY GUARD CORPS.—Not later than 120
days after the date of the enactment of the Iran Threat Re-
duction and Syria Human Rights Act of 2012, the Federal
Acquisition Regulation shall be revised to require a certifi-
cation from each person that is a prospective contractor
that the person, and any person owned or controlled by the
person, does not knowingly engage in a significant trans-
action or transactions with Iran’s Revolutionary Guard
Corps or any of its officials, agents, or affiliates the prop-
erty and interests in property of which are blocked pursu-
ant to the International Emergency Economic Powers Act
(50 U.S.C. 1701 et seq.).

(2) REMEDIES.—

(A) IN GENERAL.—If the head of an executive agency
determines that a person has submitted a false certifi-
cation under paragraph (1) on or after the date on which
the applicable revision of the Federal Acquisition Regula-
tion required by this subsection becomes effective, the
head of that executive agency shall terminate a contract
with such person or debar or suspend such person from eli-
gibility for Federal contracts for a period of not less than
2 years. Any such debarment or suspension shall be sub-
ject to the procedures that apply to debarment and suspen-
sion under the Federal Acquisition Regulation under sub-
part 9.4 of part 9 of title 48, Code of Federal Regulations.

(B) INCLUSION ON LIST OF PARTIES EXCLUDED FROM
FEDERAL PROCUREMENT AND NONPROCUREMENT PRO-
GRAMS.—The Administrator of General Services shall in-
clude on the List of Parties Excluded from Federal Pro-
curement and Nonprocurement Programs maintained by
the Administrator under part 9 of the Federal Acquisition
Regulation each person that is debarred, suspended, or
proposed for debarment or suspension by the head of an
executive agency on the basis of a determination of a false
certification under subparagraph (A).

(3) CLARIFICATION REGARDING CERTAIN PRODUCTS.—The
remedies set forth in paragraph (2) shall not apply with re-
spect to the procurement of eligible products, as defined in sec-
tion 308(4) of the Trade Agreements Act of 1974 (19 U.S.C.
2518(4)), of any foreign country or instrumentality designated
under section 301(b) of that Act (19 U.S.C. 2511(b)).

(4) RULE OF CONSTRUCTION.—This subsection shall not be
construed to limit the use of other remedies available to the
head of an executive agency or any other official of the Federal
Government on the basis of a determination of a false certifi-
cation under paragraph (1).

(5) WAIVERS.—The President may on a case-by-case basis
waive the requirement that a person make a certification
under paragraph (1) if the President determines and certifies
in writing to the appropriate congressional committees, the
Committee on Armed Services of the Senate, and the Com-
mittee on Armed Services of the House of Representatives, that
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it is essential to the national security interests of the United
States to do so.
(6) DEFINITIONS.—In this subsection:

(A) EXECUTIVE AGENCY.—The term “executive agency”
has the meaning given that term in section 133 of title 41,
United States Code.

(B) FEDERAL ACQUISITION REGULATION.—The term
“Federal Acquisition Regulation” means the regulation
issued pursuant to section 1303(a)(1) of title 41, United
States Code.

(7) APPLICABILITY.—

(A) CERTIFICATIONS RELATING TO ACTIVITIES DE-
SCRIBED IN SECTION 5.—The revisions to the Federal Acqui-
sition Regulation required under paragraph (1)(A) shall
apply with respect to contracts for which solicitations are
issued on or after the date that is 90 days after the date
of the enactment of the Comprehensive Iran Sanctions, Ac-
countability, and Divestment Act of 2010.

(B) CERTIFICATIONS RELATING TO TRANSACTIONS WITH
IRAN’S REVOLUTIONARY GUARD CORPS.—The revisions to the
Federal Acquisition Regulation required under paragraph
(1)(B) shall apply with respect to contracts for which solici-
tations are issued on or after the date that is 120 days
after the date of the enactment of the Iran Threat Reduc-
tion and Syria Human Rights Act of 2012.

SEC. 7. ADVISORY OPINIONS.

The Secretary of State may, upon the request of any person,
issue an advisory opinion to that person as to whether a proposed
activity by that person would subject that person to sanctions
under this Act. Any person who relies in good faith on such an ad-
visory opinion which states that the proposed activity would not
subject a person to such sanctions, and any person who thereafter
engages in such activity, will not be made subject to such sanctions
on account of such activity.

SEC. 8. TERMINATION OF SANCTIONS.

The requirement under section 5(a) to impose sanctions shall
no longer have force or effect with respect to Iran if the President
determines and certifies to the appropriate congressional commit-
tees that Iran—

(1) has ceased its efforts to design, develop, manufacture,
or acquire—
(A) a nuclear explosive device or related materials and
technology;
(B) chemical and biological weapons; and
(C) ballistic missiles and ballistic missile launch tech-
nology;
(2) has been removed from the list of countries the govern-
ments of which have been determined, for purposes of section
6(j) of the Export Administration Act of 1979, to have repeat-
edly provided support for acts of international terrorism; and
(3) poses no significant threat to United States national se-

curity, interests, or allies.
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SEC. 9. DURATION OF SANCTIONS; PRESIDENTIAL WAIVER.
(a) DELAY OF SANCTIONS.—

(1) CONSULTATIONS.—If the President makes a determina-
tion described in subsection (a) or paragraph (1) or (2) of sub-
section (b) of section 5 with respect to a foreign person, the
Congress urges the President to initiate consultations imme-
diately with the government with primary jurisdiction over
that foreign person with respect to the imposition of sanctions
under this Act.

(2) ACTIONS BY GOVERNMENT OF JURISDICTION.—In order to
pursue consultations under paragraph (1) with the government
concerned, the President may delay imposition of sanctions
under this Act for up to 90 days. Following such consultations,
the President shall immediately impose sanctions unless the
President determines and certifies to the Congress that the
government has taken specific and effective actions, including,
as appropriate, the imposition of appropriate penalties, to ter-
minate the involvement of the foreign person in the activities
that resulted in the determination by the President under sub-
section (a) or paragraph (1) or (2) of subsection (b) of section
5 concerning such person.

(3) ADDITIONAL DELAY IN IMPOSITION OF SANCTIONS.—The
President may delay the imposition of sanctions for up to an
additional 90 days if the President determines and certifies to
the Congress that the government with primary jurisdiction
over the person concerned is in the process of taking the ac-
tions described in paragraph (2).

(4) REPORT TO CONGRESS.—Not later than 90 days after
making a determination under subsection (a) or paragraph (1)
or (2) of subsection (b) of section 5, the President shall submit
to the appropriate congressional committees a report on the
status of consultations with the appropriate foreign govern-
ment under this subsection, and the basis for any determina-
tion under paragraph (3).

(b) DURATION OF SANCTIONS.—A sanction imposed under sec-
tion 5 shall remain in effect—

(1) for a period of not less than 2 years from the date on
which it is imposed; or

(2) until such time as the President determines and cer-
tifies to the Congress that the person whose activities were the
basis for imposing the sanction is no longer engaging in such
activities and that the President has received reliable assur-
ances that such person will not knowingly engage in such ac-
tivities in the future, except that such sanction shall remain in
effect for a period of at least 1 year.

(c) PRESIDENTIAL WAIVER.—

(1) AUTHORITY.—

(A) SANCTIONS RELATING TO THE ENERGY SECTOR OF
IRAN.—The President may waive, on a case-by-case basis
and for a period of not more than one year, the require-
ment in section 5(a) to impose a sanction or sanctions on
a person described in section 5(c), and may waive the con-
tinued imposition of a sanction or sanctions under sub-
section (b) of this section, 30 days or more after the Presi-
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dent determines and so reports to the appropriate congres-

sional committees that it is essential to the national secu-

rity interests of the United States to exercise such waiver
authority.

(B) SANCTIONS RELATING TO DEVELOPMENT OF WEAP-
ONS OF MASS DESTRUCTION OR OTHER MILITARY CAPABILI-
TIES.—The President may waive, on a case-by-case basis
and for a period of not more than one year, the require-
ment in paragraph (1) or (2) of section 5(b) to impose a
sanction or sanctions on a person described in section 5(c),
and may waive the continued imposition of a sanction or
sanctions under subsection (b) of this section, 30 days or
more after the President determines and so reports to the
appropriate congressional committees that it is vital to the
national security interests of the United States to exercise
such waiver authority.

(C) RENEWAL OF WAIVERS.—The President may renew,
on a case-by-case basis, a waiver with respect to a person
under subparagraph (A) or (B) for additional one-year peri-
ods if, not later than 30 days before the waiver expires, the
President makes the determination and submits to the ap-
propriate congressional committees the report described in
subparagraph (A) or (B), as applicable.

(2) CONTENTS OF REPORT.—Any report under paragraph (1)
shall provide a specific and detailed rationale for the deter-
mination under paragraph (1), including—

(A) a description of the conduct that resulted in the
determination under subsection (a) or paragraph (1) or (2)
of subsection (b) of section 5, as the case may be;

(B) in the case of a foreign person, an explanation of
the efforts to secure the cooperation of the government
with primary jurisdiction over the sanctioned person to
terminate or, as appropriate, penalize the activities that
resulted in the determination under subsection (a) or para-
graph (1) or (2) of subsection (b) of section 5, as the case
may be;

(C) an estimate of the significance of the conduct of
the person in contributing to the ability of Iran to, as the
case may be—

(i) develop petroleum resources, produce refined
petroleum products, or import refined petroleum prod-
ucts; or

(ii) acquire or develop—

(I) chemical, biological, or nuclear weapons or
related technologies; or

(IT) destabilizing numbers and types of ad-
vanced conventional weapons; and

(D) a statement as to the response of the United
States in the event that the person concerned engages in
other activities that would be subject to subsection (a) or
paragraph (1) or (2) of subsection (b) of section 5.

(3) EFFECT OF REPORT ON WAIVER.—If the President makes
a report under paragraph (1) with respect to a waiver of sanc-
tions on a person described in section 5(c), sanctions need not
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be imposed under subsection (a) or paragraph (1) or (2) of sub-
section (b) of section 5 on that person during the 30-day period
referred to in paragraph (1).

SEC. 10. REPORTS REQUIRED.

(a) REPORT ON CERTAIN INTERNATIONAL INITIATIVES.—Not later
than 6 months after the date of the enactment of this Act, and
every 6 months thereafter, the President shall transmit a report to
the appropriate congressional committees describing—

(1) the efforts of the President to mount a multilateral
campaign to persuade all countries to pressure Iran to cease its
nuclear, chemical, biological, and missile weapons programs
and its support of acts of international terrorism,;

(2) the efforts of the President to persuade other govern-
ments to ask Iran to reduce the presence of Iranian diplomats
and representatives of other government and military or quasi-
governmental institutions of Iran and to withdraw any such
diplomats or representatives who participated in the takeover
of the United States embassy in Tehran on November 4, 1979,
or the subsequent holding of United States hostages for 444
days;

(3) the extent to which the International Atomic Energy
Agency has established regular inspections of all nuclear facili-
ties in Iran, including those presently under construction; and

(4) Iran’s use of Iranian diplomats and representatives of
other government and military or quasi-governmental institu-
tions of Iran to promote acts of international terrorism or to
develop or sustain Iran’s nuclear, chemical, biological, and mis-
sile weapons programs.

(b) REPORT ON EFFECTIVENESS OF ACTIONS UNDER THIS ACT.—
Not earlier than 24 months, and not later than 30 months, after
the date of the enactment of the ILSA Extension Act of 2001, the
President shall transmit to Congress a report that describes—

(1) the extent to which actions relating to trade taken pur-
suant to this Act—

(A) have been effective in achieving the objectives of
section 3 and any other foreign policy or national security
objectives of the United States with respect to Iran; and

(B) have affected humanitarian interests in Iran, the
country in which the sanctioned person is located, or in
other countries; and
(2) the impact of actions relating to trade taken pursuant

to this Act on other national security, economic, and foreign

policy interests of the United States, including relations with
countries friendly to the United States, and on the United

States economy.

The President may include in the report the President’s rec-
ommendation on whether or not this Act should be terminated or
modified.

(¢) OTHER REPORTS.—The President shall ensure the continued
transmittal to the Congress of reports describing—

(1) the nuclear and other military capabilities of Iran, as
required by section 601(a) of the Nuclear Non-Proliferation Act
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of 1978 and section 1607 of the National Defense Authorization
Act for Fiscal Year 1993; and

(2) the support provided by Iran for acts of international
terrorism, as part of the Department of State’s annual report
on international terrorism.

(d) REPORTS ON GLOBAL TRADE RELATING TO IRAN.—Not later
than 90 days after the date of the enactment of the Comprehensive
Iran Sanctions, Accountability, and Divestment Act of 2010, and
annually thereafter, the President shall submit to the appropriate
congressional committees a report, with respect to the most recent
12-month period for which data are available, on the dollar value
amount of trade, including in the energy sector, between Iran and
each country maintaining membership in the Group of 20 Finance
Ministers and Central Bank Governors.

SEC. 11. DETERMINATIONS NOT REVIEWABLE.
A determination to impose sanctions under this Act shall not
be reviewable in any court.

SEC. 12. EXCLUSION OF CERTAIN ACTIVITIES.

Nothing in this Act shall apply to any activities subject to the
reporting requirements of title V of the National Security Act of
1947.

SEC. 13. EFFECTIVE DATE; SUNSET.

(a) EFFECTIVE DATE.—This Act shall take effect on the date of
the enactment of this Act.

(b) SUNSET.—This Act shall cease to be effective on December
31, 2026.

SEC. 14. DEFINITIONS.
As used in this Act:

(1) ACT OF INTERNATIONAL TERRORISM.—The term “act of
international terrorism” means an act—

(A) which is violent or dangerous to human life and
that is a violation of the criminal laws of the United States
or of any State or that would be a criminal violation if
committed within the jurisdiction of the United States or
any State; and

(B) which appears to be intended—

(1) to intimidate or coerce a civilian population;

(i1) to influence the policy of a government by in-
timidation or coercion; or

(iii) to affect the conduct of a government by as-
sassination or kidnapping.

(2) APPROPRIATE CONGRESSIONAL COMMITTEES.—The term
“appropriate congressional committees” means the Committee
on Finance, the Committee on Banking, Housing, and Urban
Affairs, and the Committee on Foreign Relations of the Senate
and the Committee on Ways and Means, the Committee on Fi-
nancial Services, and the Committee on Foreign Affairs of the
House of Representatives.

(3) COMPONENT PART.—The term “component part” has the
meaning given that term in section 11A(e)(1) of the Export Ad-
ministration Act of 1979 (50 U.S.C. App. 2410a(e)(1)).
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(4) CREDIBLE INFORMATION.—The term “credible informa-

tion”, with respect to a person—
(A) includes—

(i) a public announcement by the person that the
person has engaged in an activity described in sub-
section (a) or (b) of section 5; and

(i1) information set forth in a report to stock-
holders of the person indicating that the person has
engaged in such an activity; and
(B) may include, in the discretion of the President—

(i) an announcement by the Government of Iran
that the person has engaged in such an activity; or

(i1) information indicating that the person has en-
gaged in such an activity that is set forth in—

(D) a report of the Government Accountability

Office, the Energy Information Administration, or

the Congressional Research Service; or

(IT) a report or publication of a similarly rep-
utable governmental organization or trade or in-
dustry organization.

(5) DEVELOP AND DEVELOPMENT.—To “develop”, or the “de-
velopment” of, petroleum resources means the exploration for,
or the extraction, refining, or transportation by pipeline of, pe-
troleum resources.

(6) FINANCIAL INSTITUTION.—The term “financial institu-
tion” includes—

(A) a depository institution (as defined in section

3(c)(1) of the Federal Deposit Insurance Act), including a

branch or agency of a foreign bank (as defined in section

1(b)(7) of the International Banking Act of 1978);

(B) a credit union;

(C) a securities firm, including a broker or dealer;

(D) an insurance company, including an agency or un-
derwriter; and

(E) any other company that provides financial serv-
ices.

(7) FINISHED PRODUCT.—The term “finished product” has
the meaning given that term in section 11A(e)(2) of the Export
Administration Act of 1979 (50 U.S.C. App. 2410a(e)(2)).

(8) FOREIGN PERSON.—The term “foreign person” means—

(A) an individual who is not a United States person or
an alien lawfully admitted for permanent residence into
the United States; or

(B) a corporation, partnership, or other nongovern-
mental entity which is not a United States person.

(9) GOODS AND TECHNOLOGY.—The terms “goods” and
“technology” have the meanings given those terms in section
16 of the Export Administration Act of 1979 (50 U.S.C. App.
2415).

(10) INVESTMENT.—The term “investment” means any of
the following activities if such activity is undertaken pursuant
to an agreement, or pursuant to the exercise of rights under
such an agreement, that is entered into with the Government
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of Iran or a nongovernmental entity in Iran on or after the
date of the enactment of this Act:

(A) The entry into a contract that includes responsi-
bility for the development of petroleum resources located
in Iran, or the entry into a contract providing for the gen-
eral supervision and guarantee of another person’s per-
formance of such a contract.

(B) The purchase of a share of ownership, including an
equity interest, in that development.

(C) The entry into a contract providing for the partici-
pation in royalties, earnings, or profits in that develop-
ment, without regard to the form of the participation.

For purposes of this paragraph, an amendment or other modi-
fication that is made, on or after June 13, 2001, to an agree-
ment or contract shall be treated as the entry of an agreement
or contract.

(11) IRAN.—The term “Iran” includes any agency or instru-
mentality of Iran.

(12) IRANIAN DIPLOMATS AND REPRESENTATIVES OF OTHER
GOVERNMENT AND MILITARY OR QUASI-GOVERNMENTAL INSTITU-
TIONS OF IRAN.—The term “Iranian diplomats and representa-
tives of other government and military or quasi-governmental
institutions of Iran” includes employees, representatives, or af-
filiates of Iran’s—

(A) Foreign Ministry;

(B) Ministry of Intelligence and Security;

(C) Revolutionary Guard Corps;

(D) Crusade for Reconstruction;

(E) Qods (Jerusalem) Forces;

(F) Interior Ministry;

(G) Foundation for the Oppressed and Disabled;

(H) Prophet’s Foundation;

(I) June 5th Foundation;

(J) Martyr’s Foundation;

(K) Islamic Propagation Organization; and

(L) Ministry of Islamic Guidance.

(13) KNOWINGLY.—The term “knowingly”, with respect to
conduct, a circumstance, or a result, means that a person has
actual knowledge, or should have known, of the conduct, the
circumstance, or the result.

(14) NUCLEAR EXPLOSIVE DEVICE.—The term “nuclear ex-
plosive device” means any device, whether assembled or dis-
assembled, that is designed to produce an instantaneous re-
lease of an amount of nuclear energy from special nuclear ma-
terial (as defined in section 11(aa) of the Atomic Energy Act of
1954) that is greater than the amount of energy that would be
released from the detonation of one pound of trinitrotoluene
(TNT).

(15) PERSON.—

(A) IN GENERAL.—The term “person” means—

(i) a natural person;

(il) a corporation, business association, partner-
ship, society, trust, financial institution, insurer, un-
derwriter, guarantor, and any other business organiza-
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tion, any other nongovernmental entity, organization,

or group, and any governmental entity operating as a

business enterprise; and

(iii) any successor to any entity described in

clause (ii).

(B) APPLICATION TO GOVERNMENTAL ENTITIES.—The
term “person” does not include a government or govern-
mental entity that is not operating as a business enter-
prise.

(16) PETROCHEMICAL PRODUCT.—The term “petrochemical
product” includes any aromatic, olefin, or synthesis gas, and
any derivative of such a gas, including ethylene, propylene, bu-
tadiene, benzene, toluene, xylene, ammonia, methanol, and
urea.

(17) PETROLEUM RESOURCES.—The term “petroleum re-
sources” includes petroleum, refined petroleum products, oil or
liquefied natural gas, natural gas resources, oil or liquefied
natural gas tankers, and products used to construct or main-
tain pipelines used to transport oil or liquefied natural gas.

(18) REFINED PETROLEUM PRODUCTS.—The term “refined
petroleum products” means diesel, gasoline, jet fuel (including
ilaphtha—type and kerosene-type jet fuel), and aviation gaso-
ine.

(19) SERVICES.—The term “services” includes software,
hardware, financial, professional consulting, engineering, and
specialized energy information services, energy-related tech-
nical assistance, and maintenance and repairs.

(20) UNITED STATES OR STATE.—The term “United States”
or “State” means the several States, the District of Columbia,
the Commonwealth of Puerto Rico, the Commonwealth of the
Northern Mariana Islands, American Samoa, Guam, the
United States Virgin Islands, and any other territory or posses-
sion of the United States.

(21) UNITED STATES PERSON.—The term “United States
person” means—

(A) a natural person who is a citizen of the United
States or who owes permanent allegiance to the United
States; and

(B) a corporation or other legal entity which is orga-
nized under the laws of the United States, any State or
territory thereof, or the District of Columbia, if natural
persons described in subparagraph (A) own, directly or in-
directly, more than 50 percent of the outstanding capital
stock or other beneficial interest in such legal entity.
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