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November 25, 2003
| RAN:  TRAVEL EXEMPTI ON
FAC No. [text del eted]
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Dear [text del eted]:

This is with regard to your letters of January 9, 2003, June 6, 2003,
and June 12, 2003 to the Department of the Treasury’'s O fice of Foreign
Assets Control (“OFAC’) on behalf of [a U S. person]. 1In your letters
you inquired whether the travel exenption provisions contained in §
560. 210(d) of the lranian Transactions Regul ations, 31 C.F. R Part 560
(the “Regul ations”), authorize [U. S. persons] to engage in the
followi ng activities involving the arrangenment of air travel between
the United States and Iran

1) Publication of schedules of flights between Europe and Iran
2) Publication of interline airfares;

3) Acceptance of reservations for travel between the United States
and Iran

4) Issuance of airline tickets for the entire trip between the
United States and Iran; and

5) Advertisenent of air service between the United States and Iran

Section 560.204 of the Regul ations prohibits the exportation
reexportation, sale, or supply, directly or indirectly, fromthe United
States, or by a United States person, wherever |ocated, of any goods,
technol ogy, or services to Iran or the Governnent of Iran. However, §
560. 210(c) of the Regul ations provides that the prohibitions do not
apply to the inportation fromand the exportation to any country of

i nformation and informational materials fully created and i n exi stence
at the tine of the transaction. In addition, § 560.210(d) of the
Regul ati ons provides that the prohibitions contained in 8 560.204 do
not apply to transactions ordinarily incident to travel to or from any
country, including inportation of acconpani ed baggage for personal use,
mai nt enance within any country includi ng paynent of |iving expenses and
acqui sition of goods or services for personal use, and arrangenment or
facilitation of such travel including nonscheduled air, sea, or |and
voyages. Section 560.210(d) of the Regul ations further provides that

t he exenption
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extends to transactions with Iranian carriers and those involving group

tours and paynments in Iran nade for transactions directly incident to
travel .



Based upon the information submtted, we have concluded that, with the
exceptions noted bel ow, the exenptions set forth in § 560.210(c and d)

of the Regul ations are applicable to all of the above listed activities
involving airline travel between the United States and Iran

Wth respect to the advertisenent of air service between the United
States and Iran, the Regul ations do not prohibit such transactions

unl ess they are undertaken at the behest of a person in Iran or an
Iranian entity. The Regul ations would prohibit advertising-rel ated
transacti ons undertaken at the behest of a person or entity in Iran

unl ess the information or informational materials exenption applies.

To fall within the scope of the information and informational materials
exenption, such transactions nmust be limted to the direct

di ssem nati on of copy-ready materials. A U S person cannot provide
any other related services to Iran, such as the devel opnent of
advertising materials or an advertising campaign or serving as an agent
for the buying or brokering of advertising space, w thout OFAC

aut hori zation. Such activities do not fall within the scope of the
information and informational materials exenption. Such activities

al so would not fall within the scope of the travel exenption, as they
are not directly incident to travel.

Al t hough the travel exenption set forth in 8§ 560.210(d) of the
Regul ati ons applies regardl ess of whether the connecting carrier is
Iran Air or another lranian air carrier, it applies only to arranging
travel and should not be construed to authorize transacti ons not
directly incident to travel, such as the creation or enhancenment of a
travel reservation service in Iran. Further, while [U S. persons] are
aut horized to accept reservations, issue tickets for travel on Iranian
carriers, and advertise air service between the United States and Iran
(subject to the caveats referenced above), any U S. origin financial
services used to exchange paynents with Iran nust fall within the scope
of the authorizations set forth in 8 560.516 of the Regul ations, which
necessitate the use of non-U S., non-lranian financial institutions as
internmediaries to such transactions.

If you have any additional questions about the econom ¢ sanctions
progranms adm ni stered by OFAC, you nmay refer to our web site at
www. t reas. gov/ofac or call our office at (202)622-2480.

Si ncerely,

|l/’-_ / !‘I' lIll'|I
- 46{-/ s U dezese

. Richard Neweomb
Director
Office of Forsign Assets Control



